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GRANDE CACHE COAL CORPORATION PROVIDES OPERATIONAL UPDATE

Calgary, Alberta, January 12, 2010 — Grande Cache Coal Corporation (GCE-TSX) ("Gra@idehe Coal" or
the "Corporation™) today provided the following optonal update.

Grande Cache Coal sold 0.47 million tonnes of chaing the three months ended December 31,
2009 compared to 0.36 million tonnes in the sam@g@ef 2008. Total sales for the first nine months
of the fiscal year were 1.34 million tonnes, upnir€®.95 million tonnes in the comparable period of
the prior fiscal year.

The Corporation held cash and cash equivalent4@®# million at December 31, 2009.

Grande Cache Coal anticipates sales volume faalfa@10 will be in the range of 1.6 to 1.8 million
tonnes, up from the previous guidance of 1.5 tonillion tonnes. The increase is due to a contiguin
recovery in demand from traditional customers aldssto new customers in China.

The average US denominated sales price for figgh0 2s projected to be in the range of US$115 to
US$125 per tonne and will include carryover shipteeinom the prior coal year, spot sales and
contract sales for the coal year that commenced Ap2009.

The demand for metallurgical coal is expected tostoeng in fiscal 2011. Grande Cache Coal has
commenced discussions with customers with respecotl sales for the next fiscal year ending
March 31, 2011, and is expecting sales volumeshénrange of 2.0 to 2.2 million tonnes. Final

contract pricing will be dependent on market candi.

During the third quarter of fiscal 2010, Grande Cache GCemtered into a series of monthly
agreements to hedge US dollar revenues totalingd8&dllion from April to September 2010, at an
average rate of Canadian dollars 1.0645 to the &Ji&rd

As previously announced on December 2, 2009, Grabdehe Coal received final regulatory
approval to proceed with the development of its Méav 8 surface mine. Development of the new
mine has commenced with initial surface preparadiot road construction.

“We are pleased with the industry outlook for tlextnyear that is forecasting strong demand for huetpcal
coal and improved pricing” said Robert Stan, Prsicand Chief Executive Officer. “Our company hagb
successful in a challenging economic environmeninduthe past year, and is well positioned to take
advantage of growth opportunities over the comiegrg. We are proceeding with the development ofNaur

8 mine and the further steps required to increasdygtion at our existing operations to 3 millimmnhes per
year by fiscal 2013.”



Grande Cache Coal is an Alberta based metallurgimgal mining company whose experienced team of coal
professionals are operating a mining operation phaduces metallurgical coal for the steel industng holds
coal leases covering over 22,000 hectares in thek$miver Coalfield located in west-central Alber@rande
Cache Coal's common shares are listed on the Tw&totk Exchange under the trading symbol "GCE".

For further information, please contact:

lan Bootle
Vice President, Finance and Chief Financial Officer

Grande Cache Coal Corporation
Suite 1610, 800 -5th Avenue S.W.
Calgary, Alberta T2P 3T6

Canada

Telephone: (403) 543-7070
Facsimile: (403) 543-7092
www.gccoal.com

Forward-Looking Statement Advisory

In the interest of providing Grande Cache Coal'sireholders and potential investors with information
regarding Grande Cache Coal, including managemegsessment of Grande Cache Coal's future plans and
operations, certain statements in this news relemge"forward-looking statements” within the meaniof
applicable Canadian securities legislation. In sonases, forward-looking statements can be idedtibg

terminology such as "anticipate"”, "believe", "conte", "could", "estimate”, "expect", "forecast" ntend",
"may", "objective", "ongoing", "outlook", "potentla "project"”, "plan”, "should", "target", "would","will"* or

similar words suggesting future outcomes, eventgesformance. The forward-looking statements cordi
in this news release speak only as of the dathisfdocument and are expressly qualified by thigioaary

statement.

Specifically, this news release contains forwardking statements relating tanticipated sales volumes and
the average selling price of metallurgical coalfiscal 2010; anticipated sales volumes of metgjical coal

in fiscal 2011, management of coal production gtdi 2010 the timing of production of coal from the No. 8
surface mine, the timing required to increase pithn levels to three million tonnes per year, fatgoal
production levels, and future coal prices.

These forward-looking statements are based on icekey assumptions regarding, among other things: n
material disruption in production; no material vation in anticipated coal sales volumes; no materia
variations in markets and pricing of metallurgicaal other than anticipated variations; no matenalriation

in the anticipated timing of equipment deliveryntioued availability of and no material disruption rail
service and port facilities; no material delays tine current timing for completion of ongoing prdgc
financing will be available on terms favourablettee Corporation; no material variation in histodt coal
purchasing practises of customers; coal sales emt$r will be entered into with new customers; peti
execute and deliver contracts currently under niggion; and no material variations in the currerggulatory
environment. The reader is cautioned that suchuagtions, although considered reasonable by Grande
Cache Coal at the time of preparation, may provbdadncorrect.

Actual results achieved during the forecast pemadll vary from the information provided herein asesult of
numerous known and unknown risks and uncertairgies other factors. Such factors include, but aré no
limited to: changes in general economic, market dniness conditions; uncertainties associated with
estimating the quantity and quality of coal reseraed resources; commaodity prices, currency exchaates,
the availability of credit facilities for capitalxpenditure requirements, debt service requiremeatgpendence



on a single rail system; changes to legislatioabllities inherent in coal mine development andduction;
competition for, among other things, capital, acifibns of reserves, undeveloped lands and skilled
personnel; geological, mining and processing tecahproblems; ability to obtain required mine licass,
mine permits and regulatory approvals required t@geed with mining and coal processing operations;
ability to comply with current and future environmt@ and other laws; actions by governmental orutegory
authorities including increasing taxes and change®ther regulations; and the occurrence of unexpeéc
events involved in coal mine development and prtimiucand other factors, many of which are beyohd t
control of Grande Cache Coal. These risk factors discussed in Grande Cache Coal's Annual Inforonati
Form for the fiscal year ended March 31, 2009, ikslfwith Canadian securities regulatory authorgie

There is no representation by Grande Cache Codl délctual results achieved during the forecast peniall
be the same in whole or in part as those forecadt@rande Cache Coal does not undertake any olitigab
update publicly or to revise any of the includedwfard-looking statements, whether as a result ofv ne
information, future events or otherwise, exceptnay be required by applicable securities law.

The Toronto Stock Exchange has neither approvedlisapproved
the information contained herein.



