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NEWS RELEASE

GRANDE CACHE COAL CORPORATION ANNOUNCES
SECOND QUARTER FISCAL 2011 FINANCIAL AND OPERATING RESULTS

Calgary, Alberta, November 9, 2010- Grande Cache Coal Corporation (GCE-TSX) ("Gra@dehe Coal" or the
"Corporation") today announced its financial an@émping results for the three and six months er&kgatember 30,
2010. The Corporation's unaudited consolidatednfird statements and related management's disoussid
analysis for its quarter ended September 30, 204 @eailable atvww.sedar.conand the Corporation's website at
www.gccoal.com

- Second quarter net income was $14.1 million,@A$ per basic share, compared to net income Gfi&ilion,
or $0.10 per basic share, in the same period il fyear. Income from operations during the sdoguarter
was $16.6 million representing a 75% increase $9e5 million in the comparable period last yeart eome
for the first six months of the fiscal year was H18illion ($0.19 per basic share), compared to.4dillion
($0.15 per basic share) in the first half of leeshry

- The Corporation sold 0.44 million tonnes of cdating the three months ended September 30, 2648, tbtal
of 0.89 million tonnes for the first half of thercent fiscal year, compared to 0.36 million tonmesl 0.87
million tonnes respectively in the previous fisgahr.

- Second quarter revenue was $81.2 million, an 81&ease over last year's second quarter revenud48 $
million. The average total sales price achievednguthe quarter was $185 per tonne, up from $124q@wme
in the comparable period. The improvement refle@ber contract price settlements for the curreat gear.

- During the second quarter of fiscal 2011 Grandeh€aCoal began producing coal from the first phase o
development in the new No. 8 surface pit. Challeggderrain slowed access development in the irstedes of
mining, resulting in lower than expected productievels. Clean coal production during the secorattgu was
0.33 million tonnes, compared to 0.43 million tosirethe second quarter last fiscal year.

- Cost of sales in the second quarter was $55.2amil{125 per tonne), compared to $30.2 million (pe4
tonne) in the same period last year. The increas® largely a result of lower productivity, a higlenrface
mine strip ratio and an increase in sales volumes.

- Grande Cache Coal anticipates its average metalairgpal sales price for the third quarter willibehe range
of US$180 to US$190 per tonne, which includes lopréged carryover tonnage.

- As announced in October 2010, the Corporation reduts anticipated sales volumes for fiscal 2011.%to
1.9 million tonnes. Challenging topographical caiotis continue to impact the construction of roadd the
development in the next two phases of operatior’dan8 pit, which has delayed production from these
phases by approximately two months from the ardteip start date of October 1, 2010. In additiorieptial
port congestion issues at Westshore Terminals rffagtathe timing and volume of the Corporation'salco
shipments during the remainder of fiscal 2011.



- In October 2010, the Corporation announced an @ser¢o its projected average cost of sales foalf2@11 to
approximately $110 to $115 per tonne. The incrésag@imarily due to increased mining costs in thiial
stages of production in No. 8 pit and a reductioanticipated sales volumes.

- Please refer to the Outlook section below for aoldtl fiscal 2011 guidance information.

"During the recent quarter we achieved our secaglest quarterly revenue since operations commeinc2804
and we also earned our highest net income of tls¢ gia quarters. The market outlook for metalluagjicoal
continues to remain strong and we are well posiibto capitalize on future opportunities" said Rol#gtan,
President and Chief Executive Officer. "We are maducing coal out of the first development phafsthe No. 8
surface pit and although the development of the tvex phases has been delayed by approximatelyrtartths, we
remain on track to achieve an annual productioa cét3.5 million tonnes by the end of fiscal 20¥8e have a
strong balance sheet, a new fleet of equipmentthedesources necessary to deliver on our compangisth
plans.”

Financial Overview

As at As at
September 30  March 31
(millions of dollars) 2010 2010
Balance Sheet
Cash and cash equivalents 54.9 87.4
Total assets 379.5 337.7
Long-term liabilities 77.4 54.4
Shareholders’ equity 270.7 250.8
Three months ended Six months ended
September 30 September 30
(millions of dollars, except per share amounts) 2010 2009 2010 2009
Statement of Net Income and Comprehensive
Income
Revenue 81.2 44.8 150.2 119.4
Cost of sales 55.2 30.2 106.1 86.8
Income from operations 16.6 9.5 25.1 20.2
Net income and comprehensive income 14.1 9.3 18.1 14.4
Basic net income per share 0.15 0.10 0.19 0.15
Diluted net income per share 0.14 0.09 0.18 0.15



Three months ended Six months ended

September 30 September 30
(millions of tonnes, except per tonne amounts) 2010 2009 2010 2009
Statistics
Clean coal production (tonnes) 0.33 0.43 0.70 0.77
Coal sales (tonnes) 0.44 0.36 0.89 0.87
Average sales price (US$/tonne) 177 120 163 126
Average sales price (CDN$/tonne) 185 124 168 138
Cost of product sold ($/tonne) 98 57 92 73
Distribution costs ($/tonne) 27 27 27 27
Cost of sales ($/tonne) 125 84 119 100
Revenue

Fiscal 2011 second quarter revenue was $81.2 milligpresenting an 81% increase over revenue aB$adlion
in the same period last fiscal year. Higher salésep were the main contributor to the increasesirenue as the
current quarters average selling price was $185qrere, up from $124 per tonne in the comparableogeThe
average selling price of metallurgical coal, whaddtounted for 92% of the total sales volume, wa3%der tonne
(US$186 per tonne) and included 0.14 million tonoksarryover tonnage at lower prices. Also contfig to the
increase in revenue was a 22% increase in salesnesl as total coal sold was 0.44 million tonnesnduthe
quarter, up from 0.36 million tonnes in the comppéegeriod of fiscal 2010.

Revenue for the first six months of the fiscal yeas $150.2 million on sales of 0.89 million tonmesnpared to
revenue of $119.4 million on sales of 0.87 millimmnes in the same period last year. The averdge péace for
the fiscal year to date was $168 per tonne, 22%emithan $138 per tonne in the first half of fis2@ll0. The higher
price during the current fiscal year reflects arréase in contract price settlements, which anegoeégotiated on a
quarterly basis, offset by a portion of lower pdciermal coal and lower priced carryover tonnagenffiscal
2010. The average Canadian dollar sales price ordd)i&r denominated sales is being hampered byocagstr
Canadian dollar in relation to the US dollar asakierage exchange rate was 1.03 during the fitsbhéiscal 2011,
compared to 1.14 in the first half of fiscal 2010.

Cost of Sales

The cost of sales during the second quarter wa$88lion, or $125 per tonne, compared to $30.Riom, or $84
per tonne in the same period last year. Cost efssal the current quarter consisted of cost of peodold of $43.2
million ($98 per tonne) and distribution costs d2% million ($27 per tonne). In the comparablertgraof fiscal
2010, the cost of product sold was $20.4 millioB7$er tonne) and distribution costs were $9.8ionil($27 per
tonne).

The increase in the unit cost of product sold vaagdly a result of challenging operating and geickigconditions
in the first phase of mining in No. 8 pit, whichsudted in lower than expected production. The ahitioal being
mined from No. 8 pit has thus far garnered a loanplyield due to the quality and characteristice@dl that is
close to the surface. In addition, the second quattip ratio was higher in No. 8 pit than it wasNo. 12B2 pit
during the second quarter of fiscal 2010, resultmdpigher costs for labour, due to an increasthennumber of
employees, diesel fuel and external contractoricesv

Cost of sales for the fiscal year to date was H1@dillion, or $119 per tonne, compared to $86.8iam| or $100
per tonne in the first six months of last year.luded in the current year was cost of product £6l8i82.2 million
($92 per tonne) and distribution costs of $24.0ioml($27 per tonne). In the comparable periodisddl 2010, the
cost of product sold was $63.2 million ($73 pem®nand distribution costs were $23.6 million (§&f tonne).



The unit cost of product sold increased duringfitst half of the fiscal year compared to fiscall®Qprimarily due
to the transition in surface mining areas from B2 pit to No. 8 pit, as well as challenging opiegconditions
experienced in the first phase of operations in 8I@it. The strip ratio in No. 8 pit during the tial stages of
production was higher than the strip ratio from N2B2 pit during the first six months of fiscal ZD1As a result,
the unit cost of product sold was considerably éighs additional waste movement was required &asel the raw
coal. In addition, there were higher maintenanced agpair costs resulting from an enhanced previgetat
maintenance program as well as an increase inrite @f diesel fuel.

Other Operating Expenses

General and administrative expenses during thenskeqaarter were $3.0 million, compared to $2.2iomllin the
same period last year. Included in general and ridtrative expenses were head office administratine
marketing charges of $2.1 million (fiscal 2010 -%nillion) and non-cash charges for stock-basedpansation of
$0.9 million (fiscal 2010 - $0.3 million). For tHiscal year to date, general and administrativecesps were $5.4
million in comparison to $4.3 million during thedt half of last fiscal year.

Depreciation, depletion and accretion charges Wéré million in the second quarter (fiscal 20102:9%million)
and $13.6 million in the first six months of theayédfiscal 2010 - $8.1 million). The increase waisnarily a result
of additional capital assets, the change in vafugepreciation and depletion included in coal ineey, and a one
time depletion expense during the first quartesttarge remaining No. 12B2 pit development costadome.

Other Income (Expenses)

During the second quarter the Corporation had @idarexchange gain of $1.5 million, in contrasat$1.4 million
foreign exchange loss during the same period issalfyear. For the fiscal year to date, the Caapion’s foreign
exchange gain was $2.6 million versus a $4.6 millass in the first six months of the prior fisgalar. The loss in
fiscal 2010 was the result of a significant stréieging of the Canadian dollar against the US dollar

The Corporation recorded an unrealized foreign argk gain of $2.5 million during the second quantdaiting to
foreign exchange forward contracts, compared taia §3.2 million in the same period of fiscal 20Dlring the
first half of the fiscal year, foreign exchangeviiard contracts have resulted in a loss of $1.3aonilin contrast to a
$3.0 million gain in the same period last year.

Interest and other income was $0.1 million in theamnd quarter (fiscal 2010 - $0.1 million) and $Guflion for the
fiscal year to date (fiscal 2010 - $0.2 million)daconsisted primarily of interest earned on resdcaash, interest
earned on short term investments and access fegethfor the use of roads and bridges belonginghéo
Corporation. Interest and other expenses were $@libn for both the three and six months endedtSeper 30,
2010, and consisted primarily of interest paid apital leases.

Taxes

The Corporation’s second quarter tax expense wa® Biilion, which included a current tax expense$ef7
million for provincial Crown royalties and a futunecome tax expense of $5.1 million. In the secquodrter of
fiscal 2010, the Corporation incurred a tax expenis$2.1 million, which included a current tax erge of $0.3
million for provincial Crown royalties and a futuircome tax expense of $1.8 million.

Liquidity and Capital Resources

Grande Cache Coal held cash and cash equivaler§409 million at September 30, 2010. During theosd
quarter cash and cash equivalents decreased bg &filfion in comparison to a decrease of $18.2imillduring
the same period last fiscal year. The Corporaticash position has decreased by $32.6 million duitie first six
months of fiscal 2011.

Second quarter operating activities generated $hlllibn in cash compared to $4.1 million in thereaperiod last
year. Cash generated prior to changes in non-casking capital was $22.8 million (fiscal 2010 - $32nillion)



primarily as a result of higher net income. For fingt half of the fiscal year, cash generated pgrating activities
before changes in non-cash working capital was3#dfllion compared to $27.3 million last year.

Fiscal 2011 financing activities led to a cash dase of $6.2 million during the second quarter $d million for
the year to date compared to a decrease of $2li@miih both the three and six months ended Septerdd, 2009.
Included in financing activities were payments todgacapital lease obligations of $6.6 million ie tsecond quarter
(fiscal 2010 - $2.4 million) and $10.2 million ftre year to date (fiscal 2010 - $2.4 million). Gaplease payments
were higher during the current fiscal year as aoltii mining equipment was purchased under capéase
agreements. Also included in second quarter fimaneictivities were cash proceeds of $0.4 milliascél 2010 -
$0.3 million) from the exercise of share options.

Investing activities during the second quartertie@d cash decrease of $22.2 million compared to6sd8llion in
the same period of fiscal 2010. Capital additionsoanted for $21.8 million (fiscal 2010 - $18.7 lioih) and
consisted of the addition of buildings and equipmeh $14.6 million (fiscal 2010 - $17.6 million) enthe
development of mineral properties for $7.2 milligiscal 2010 - $1.1 million).

During the first six months of fiscal 2011 invegfiactivities resulted in a cash decrease of $53l®mcompared
to $29.3 million in fiscal 2010, the majority of wh was due to capital additions. Year to dateddgs and
equipment additions were $31.6 million and develeptrof mineral properties was $21.4 million, thejoniéy of

which related to the development of No. 8 pit.

In fiscal 2011, the Corporation acquired mining ipqent through capital lease agreements includig$10.8
million during the first quarter and US$14.7 mitliaduring the second quarter. As at September 300,2the
Corporation had made deposits of US$15.5 milliod bad remaining purchase commitments of $18.4amijllon
mining equipment that will be financed through ¢talpiease arrangements in fiscal 2011, upon whiobk the cash
will be returned to the Corporation. SubsequenSéptember 30, 2010, the Corporation finalized ehpéase
agreements for a Komatsu WA1200 loader and a P&BXBZ drill amounting to US$3.7 million and US$5.0
million, respectively.

Grande Cache Coal has an agreement with HSBC Bankda to provide the Corporation with a creditlitgcup
to $28 million and the ability to enter into foraigxchange hedging arrangements. At September @M, 2he
Corporation had a series of foreign exchange faitwantracts to sell a total of US$48 million and$33 million at
an average rate of 1.05 and 1.06, respectivelys@ kentracts settle in monthly installments, ths¢ ¢d which will
mature by July 2011.

The Corporation believes that its existing caslshcfiow from operations and its operating creddilfey will be
sufficient to fund ongoing working capital requirents. The Corporation expects that capital experestduring
fiscal 2011 will be funded by existing cash, cdsiwffrom operations and equipment leases.

Grande Cache Coal expects that coal inventory aatiproduction will be sufficient to meet anticipdtcoal sales
volumes for fiscal 2011. At September 30, 2010, Gloeporation had $13.8 million in coal inventorgnepared to
$22.2 million at June 30, 2010.

The Corporation did not have any off-balance sHe®tncing structures in place at September 30, 2@%0
September 30, 2010, the Corporation had long ternilities for asset retirement obligations witpr@sent value of
$12.0 million, future income tax liabilities of $24million and capital lease obligations of $41.8lion. Grande
Cache Coal's asset retirement obligations are eavéry letters of credit totaling $11.8 million prded to the
Alberta Government, which are presently securetebiricted cash.

In order to ensure the continued availability ofidaaccess to, facilities and services to meet dipes
requirements, the Corporation has entered intoi+yedtr agreements for the lease of coal propetitgst vehicles,
equipment, buildings and office space.

The Corporation has entered into various purchasendtments for mining equipment. At September 301.Q
remaining payments owing on the mining equipmens approximately $25.2 million, which included USlldo
commitments of US$18.7 million.



Future minimum undiscounted amounts payable byCimporation under contracts existing at Septembef810,
were:

(millions of Canadian dollars) Payments Due by Period

Less than 1 2-3 4-5 After
Contractual Obligations Total year years years 5 years
Operating Leases 3.6 0.8 1.4 1.0 0.4
Capital Leases 58.9 125 26.8 18.5 1.1
Purchase Obligations 25.2 25.2 - - -
Total Contractual Obligations 87.7 38.5 28.2 19.5 51

Summary of Quarterly Results

Fiscal Fiscal Fiscal

2011 2010 2009
(millions, except per unit amounts) Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3
Clean coal production (tonnes) 0.33 0.37 0.54 0.420.43 0.34 0.26 0.35
Coal sales (tonnes) 0.44 0.45 0.43 0.47 0.36 0.51.11 0 0.36
Average sales price (US$/tonne) 177 149 120 131 120 129 292 213
Average sales price (CDN$/tonne) 185 152 118 134 4 12 147 364 254
Cost of product sold ($/tonne) 98 86 66 76 57 84 72 96
Distribution costs ($/tonne) 27 26 28 30 27 27 24 2 3
Cost of sales ($/tonne) 125 112 94 106 84 111 96 8 12
Revenue ($) 81.2 69.0 50.7 62.4 44.8 74.6 38.7 91.9
Income from operations ($) 16.6 8.5 1.0 5.5 9.5 710. 245 41.3
Net income ($) 141 4.0 14 4.3 9.3 5.1 18.9 36.8
Basic net income per share ($) 0.15 0.04 0.01 0.04.10 0.05 0.20 0.38
Diluted net income per share (%) 0.14 0.04 0.01 40.0 0.09 0.05 0.20 0.38

Although clean coal production has declined in plast two quarters, largely due to the transitionthie surface
mining areas, sales volumes have remained staleletbg past several quarters. The average US dwllas price
was higher in the current quarter reflecting amdase in contract price settlements compared tpribeeding coal
year when prices were negotiated during the glebahomic crisis. The average cost of sales hasased during
the past two quarters largely due to the transitidihe surface mining areas and challenging operabnditions in
the initial phase of No. 8 pit, as well as highepair and maintenance costs and an increase iprite of diesel
fuel. Despite the increase in costs, the Corpanatialized its highest net income since the foqgtarter of fiscal
2009 due to the increase in the selling price al.co

Outlook

The Corporation began producing coal from the fiisase of development in No. 8 surface pit durhmg second
quarter of fiscal 2011, however challenging terrsiowed access developmergsulting in lower than expected
production levels and higher costs. Challengingogwpphical conditions are also impacting the caomsion of
roads and the development of the next two phasepa@ftions in No. 8 pit. Production from these piases was
anticipated to commence by October 1, 2010 bubkas delayed by approximately two months.

Grande Cache Coal ships the majority of its prodiuciugh Westshore Terminals port in Vancouver, retthere
have been some capacity constraint and congessors. The Corporation has been in discussions\Wétstshore
Terminals regarding these issues and has beeneddtimt due to the ongoing demand for coal, and an
unprecedented backlog of vessels, congestion isste®xpected to continue throughout the remaindehe
Corporation’s fiscal year, which may affect theitigmand volume of the Corporation’s coal shipments.



As a result, in October 2010 the Corporation reduteanticipated sales volumes for fiscal 201& tange of 1.7 to
1.9 million tonnes, down from previous guidance2dd to 2.2 million tonnes. Sales volumes are cgatith upon
commencing production in the next two phases ofatfns in No.8 pit and adequate rail and portisess

Industry benchmark pricing for the third quarterfistal 2011 has been settled at US$209 per toomthé highest
quality product. Grande Cache Coal anticipateswisrage metallurgical coal sales prices for thedthuarter will
be in the range of US$180 to US$190 per tonne, minicludes carryover tonnage.

As announced in October 2010, the average cosdle$ gor fiscal 2011 is anticipated to be approxatya$110 to
$115 per tonne, up from previous guidance of $1&5tpnne, primarily due to increased mining costthe initial
stages of production in No 8 pit and a reductioramicipated sales volumes. Lower than expectedymtion
levels, lower than expected sales volumes or aalasmn of mining input costs would have a negatimpact on
the projected cost of sales.

Grande Cache Coal plans to increase its annualptiod rate to 3.5 million tonnes by the end ofdils2013. This
is anticipated to require aggregate capital exgarel of approximately $225 million over the thresar period.
The Corporation expects that approximately $163ionilof this capital will be spent during fiscal D Capital
expenditures are expected to be funded by existish balances, cash flow from operations and eariplaases.



Grande Cache Coal Corporation

Consolidated Balance Sheets
(thousands of Canadian dollars)

As at As at
September 30 March 31
(unaudited) 2010 2010
Assets
Current assets
Cash and cash equivalents 54,878 $ 87,436
Restricted cash 13,499 13,499
Accounts receivable 21,292 12,483
Inventory 20,627 33,999
Prepaid expenses and deposits 17,511 9,114
Future income taxes - 232
127,807 156,763
Capital assets 251,677 180,935
379,484 $ 337,698
Liabilities
Current liabilities
Accounts payable and accrued liabilities 21,423 $ 25,716
Capital lease obligations 9,665 6,744
Future income taxes 314 -
31,402 32,460
Asset retirement obligations 11,971 8,801
Capital lease obligations 41,300 27,515
Future income taxes 24,109 18,102
108,782 86,878
Shareholders’ Equity
Share capital 197,156 196,232
Contributed surplus 4,833 3,945
Retained earnings 68,713 50,643
270,702 250,820
379,484 $ 337,698




Grande Cache Coal Corporation

Consolidated Statements of Net Income, Comprehengiincome and Retained Earnings

(thousands of Canadian dollars, except per shaneants)

Three months ended

Six months ended

September 30 September 30
(unaudited) 2010 2009 2010 2009
Revenue $ 81,183 $ 44,793 $ 150,216 $ 119,378
Expenses
Cost of product sold 43,224 20,487 82,166 63,152
Distribution 11,975 9,751 23,956 23,651
General and administrative 2,960 2,185 5,361 4,248
Depreciation, depletion and accretion 6,414 2,883 13,613 8,117
64,573 35,306 125,096 99,168
Income from operations 16,610 9,487 25,120 20,210
Other income (expenses)
Foreign exchange gain (loss) 1,493 (1,378) 2,589 (4,580)
Unrealized gain (loss) on foreign exchange forwa
contracts 2,495 3,217 (1,333) 3,005
Interest and other income 102 104 163 230
Interest and other expenses (744) (21) (647) (28)
Income before taxes 19,956 11,409 25,892 18,837
Taxes
Current tax expense (697) (355) (1,269) (967)
Future income taxes expense (5,140) (1,763) (6,553) (3,498)
Net income and comprehensive income 14,119 9,291 18,070 14,372
Retained earnings, beginning of period 54,594 35,617 50,643 30,536
Retained earnings, end of period $ 68,713 $ 44,908 $ 68,713 $ 44,908
Net income per share
Basic $ 0.15 $ 0.10 $ 0.19 $ 0.15
Diluted $ 014 $ 0.09 $ 0.18 $ 0.15



Grande Cache Coal Corporation

Consolidated Statements of Cash Flows
(thousands of Canadian dollars)

Three months ended
September 30

Six months ended
September 30

(unaudited) 2010 2009 2010 2009
Cash provided by (used for)
Operating activities
Net income and comprehensive income $ 14,119 $ 9,291 $ 18,070 $ 14,372
Items not affecting cash
Stock-based compensation 903 319 1,272 631
Unrealized foreign exchange (gain) loss (1,233) 1,257 (308) 3,732
Unrealized (gain) loss on foreign exchange forwe
contracts (2,495) (3,217) 1,333 (3,005)
Future income taxes 5,140 1,763 6,553 3,498
Depreciation, depletion and accretion 6,414 2,883 13,613 8,117
Settlement of asset retirement obligations (81) - (81) -
22,767 12,296 40,452 27,345
Net change in non-cash working capital relating to
operating activities (11,406) (8,243) (10,880) 20,343
11,361 4,053 29,572 47,688
Financing activities
Proceeds on exercise of options 436 346 540 346
Payments on capital lease obligations (6,637) (2,383) (10,213) (2,402)
(6,201) (2,037) (9,673) (2,056)
Investing activities
Additions to mineral properties and development (7,218) (1,100) (21,422) (1,640)
Additions to buildings and equipment (14,546) (17,646) (31,547) (26,100)
Net change in non-cash working capital relating to
investing activities (452) 139 (19) (1,529)
(22,216) (18,607) (52,988) (29,269)
Effect of foreign exchange on cash and cash equieals (226) (1,617) 531 (4,280)
(Decrease) increase in cash and cash equivalents (17,282) (18,208) (32,558) 12,083
Cash and cash equivalents, beginning of period 72,160 98,326 87,436 68,035
Cash and cash equivalents, end of period $ 54,878 $ 80,118 $ 54,878 $ 80,118
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Grande Cache Coal is an Alberta based metallurgical mining company whose experienced team of coal
professionals are managing a mine that producesliongfical coal for the steel industry and holdsldeases covering
over 22,000 hectares containing an estimated 23fomtonnes of coal resources in the Smoky RiGeralfield
located in west-central Alberta. Grande Cache €@aimmon shares are listed on the Toronto Stockdhge under
the trading symbol "GCE".

For further information, please contact:

lan Bootle
Vice President, Finance and Chief Financial Officer

Grande Cache Coal Corporation
Suite 1610, 800 - 5th Avenue S.W.
Calgary, Alberta T2P 3T6

Canada

Telephone: (403) 543-7070
Facsimile: (403) 543-7092

www.gccoal.com

Forward-Looking Statement Advisory

In the interest of providing Grande Cache Coal'srstolders and potential investors with informatimygarding
Grande Cache Coal, including management's assesssmh@rande Cache Coal's future plans and operatjaertain
statements in this news release are "forward-loglstatements" within the meaning of applicable Ghaa securities

legislation. In some cases, forward-looking statetsean be identified by terminology such as "apé#te", "believe”,
“continue", "could", "estimate", "expect”, "foredds"intend"”, "may", "objective", "ongoing", "outlk", "potential”,
"project’, "plan", "should", "target’, "would", "wi" or similar words suggesting future outcomes.em$ or
performance. The forward-looking statements com@iim this news release speak only as of the datésadocument

and are expressly qualified by this cautionary estaént.

Specifically, this news release contains forwarokiog statements relating toanticipated sales volumes of
metallurgical coal in fiscal 2011; anticipated salprices of metallurgical coal in fiscal 2011; atifiated cost of sales
in fiscal 2011; anticipated capital expenditures fiacal 2011; anticipated development activitiesNo. 8 pit and
anticipated timing of such activities; and anticipd increases in production volumes from the next ¢perational
phases of No. 8 pit and the anticipated timing ¢oér

These forward-looking statements are based on icekiay assumptions regarding, among other thingsnraterial
change in the geological and operating conditiom®Nb. 8 pit; no material disruption in productiorof the No. 8 pit
or the No 7 underground operation; no material &ion in anticipated coal sales volumes; no matevariations in
markets and pricing of metallurgical coal other thanticipated variations; continued availability ahd no material
disruption in rail service and port facilities oth¢han as anticipated; no material delays in thereat timing for
completion of ongoing projects; financing will beailable on terms favourable to the Corporation;o material
variation in historical coal purchasing practice§ oustomers; coal sales contracts will be entenetb iwith new
customers; parties will execute and deliver contsamurrently under negotiation; and no material iadions in the
current regulatory environment. The reader is éauéd that such assumptions, although consideredarable by
Grande Cache Coal at the time of preparation, maye to be incorrect.

Actual results achieved during the forecast permifl vary from the information provided herein asrasult of
numerous known and unknown risks and uncertai@ties other factors. Such factors include, but aré Iimited to:
uncertainties associated geological and operatimpditions in the new No. 8 pit; uncertainties asatad with
production levels during development of the new 8Iit, changes in general economic, market andingss
conditions; uncertainties associated with estimgtine quantity and quality of coal reserves andueses; commodity
prices, currency exchange rates, the availabilitycedit facilities for capital expenditure requirents, debt service
requirements; dependence on a single rail systdranges to legislation; liabilities inherent in coaline development
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and production; competition for, among other thingapital, acquisitions of reserves, undevelopattitaand skilled
personnel; geological, mining and processing techhiproblems; ability to obtain required mine lig®s, mine
permits and regulatory approvals required to prodeeith mining and coal processing operations; dhilio comply
with current and future environmental and other $awactions by governmental or regulatory authostiecluding
increasing taxes and changes in other regulaticarsg the occurrence of unexpected events involvezbah mine
development and production; and other factors, mafwhich are beyond the control of Grande CachalCbhese
risk factors are discussed in Grande Cache Coatisual Information Form for the fiscal year endedrieta31, 2010,
as filed with Canadian securities regulatory autities.

There is no representation by Grande Cache Coal &lcéual results achieved during the forecast pagnwill be the
same in whole or in part as those forecast and @eaache Coal does not undertake any obligatiompdate
publicly or to revise any of the included forwambking statements, whether as a result of new rimfdion, future
events or otherwise, except as may be requiregpplicable securities laws.

The Toronto Stock Exchange has neither approvediisapproved
the information contained herein.
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