GRANDE CACHE COAL CORPORATION
NEWSRELEASE

GRANDE CACHE COAL CORPORATION PROVIDES OPERATIONAL UPDATE AND

UPDATED GUIDANCE FOR FISCAL 2011

Calgary, Alberta, January 11, 2011 — Grande Cache Coal Corporation (GCE-TSX) ("Gra@@ehe
Coal" or the "Corporation") today provided the éoling operational update and updated guidance for
fiscal 2011.

Operational Update

Grande Cache Coal sold 0.29 million tonnes ofl ching the three months ended December 31,
2010, for a total of 1.18 million tonnes for thesfinine months of the current fiscal year, comgdce
0.47 million tonnes and 1.34 million tonnes respety in the previous fiscal year.

Late in the third quarter of fiscal 2011, Grandecl@a Coal began producing coal from the second
phase of development in the new No. 8 surfaceTpi. first phase of development in No. 8 surface pit
began producing coal during the second quarteiso&lf 2011. Both phases are in the early stages of
production and as a result, production volumesi@ecesasing gradually. As expected, a relatively
higher percentage of the production has been pgrtigidized coal, which is sold as a thermal coal
product. Lower production levels during the currqoarter and year to date have impacted the sales
volumes for these periods. Production levels amgeeted to increase in the fourth quarter of fiscal
2011 as development activities decrease, opergtiaggess and the stripping ratios improve.

The average selling price of metallurgical coal thee third quarter of fiscal 2011 was approximately
US$189 per tonne, which included approximately 86,@nnes of carryover tonnage at lower prices.
Sales of thermal coal accounted for approximat886 bf the total sales volume for the third quarter.
Industry benchmark pricing for the quarter begignimnuary 1, 2011 has been settled at US$225 per
tonne for the highest quality product. Grande CaCbal is in negotiations with its customers and
anticipates fourth quarter contract settlementsfalilow industry trends.

Grande Cache Coal took delivery of four additidkamatsu 830E haul trucks during the third quarter,
bringing the fleet of Komatsu 830E’s to eighteencks. The P&H 2800 electric shovel was also
delivered in the third quarter and is expectedgadmmissioned and put into service during thetfour
quarter of fiscal 2011.

Development of the third phase of production in M@ 8 surface pit will continue throughout the
fourth quarter of fiscal 2011 with production expEtto commence in the first quarter of fiscal 2012
Coal production from this phase of development basn delayed due to slower than anticipated
progress in the construction of access roads, whahresulted in lower than expected volumes of
waste removal.



Fiscal 2011 Guidance Update

- The Corporation is revising its fiscal 2011 saledume guidance to a range of 1.5 to 1.6 million
tonnes, down from the previous range of 1.7 tortiflon tonnes. The decrease is primarily due to
lower than expected production from the first aretosd phases of No. 8 pit and delays in
commencing production from the third phase of op@na in No. 8 pit. The timing of shipments in the
fourth quarter could be impacted by possible shigmielays at Westshore Terminals in Vancouver,
B.C., where the majority of the Corporation’s sligptakes place.

- The average cost of sales for fiscal 2011 is noticipated to be approximately $125 to $130 per
tonne, up from previous guidance of $110 to 115tpene, primarily due to increased mining costs in
the initial stages of production in No. 8 pit anceduction in expected sales volumes. Operatisgsco
are also being impacted by a lack of availabldeskilabour as the demand for manpower increases in
the mining and resource sector.

- The Corporation continues to anticipate capitaleexjitures of approximately $165 million in fiscal
2011, which is consistent with previous guidance.

Fiscal 2012 Guidance

- The demand for metallurgical coal from Canada eeked to remain strong for fiscal 2012 driven by
increased demand for steel production and supphgtcaints resulting from recent adverse weather
conditions in Queensland, Australia. Grande Cacbial €xpects sales volumes in the range of 2.4 to
2.6 million tonnes for fiscal 2012.

"The market for metallurgical coal continues toueey robust. As noted, the flood situation in Aafia
has resulted in decreased coal availability fronstAalia, further tightening the seaborne supphhaid
coking coal. While the bulk of our production fraraw until the end of our fiscal year (March 31, 2pis
committed to existing customers, we look forwardnitreasing our market penetration with our inciregs
production volumes next year" said Robert StansiBemt and Chief Executive Officer. "The startup
phases of the new No. 8 pit operations have bealteciging and have impacted our operating reshiss t
year. Once we have completed these initial devedayal stages we will be well positioned to inceeas
production significantly. We continue to work tohéeve our goal of a 3.5 million tonne annual raterby
the end of fiscal 2013. With a strong balance shaatew fleet of equipment and a favorable market
outlook, we believe that we have the resourcesssacg to deliver on our company’'s growth plans."

Grande Cache Coal is an Alberta based metallurgical mining company whose experienced team of
coal professionals are managing a mine that predowetallurgical coal for the steel industry anddisol
coal leases covering over 22,000 hectares contpaninestimated 235 million tonnes of coal resourtes
the Smoky River Coalfield located in west-centrithékta. Grande Cache Coal's common shares aré liste
on the Toronto Stock Exchange under the tradingosyftGCE".



For further information, please contact:

lan Bootle
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Grande Cache Coal Corporation
Suite 1610, 800 - 5th Avenue S.W.
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Canada

Telephone: (403) 543-7070
Facsimile: (403) 543-7092

www.gccoal.com

Forward-Looking Statement Advisory

In the interest of providing Grande Cache Coal'argholders and potential investors with information
regarding Grande Cache Coal, including managememsessment of Grande Cache Coal's future plans
and operations, certain statements in this newgast are "forward-looking statements" within the
meaning of applicable Canadian securities legisiatiln some cases, forward-looking statements @n b
identified by terminology such as "anticipate", libee", "continue", "could", "estimate", "expect",
"forecast”, "intend", "may", "objective", "ongoing™outlook”, "potential’, "project”, "plan”, "shoul",
"target”, "would", "will" or similar words suggestg future outcomes, events or performance. The
forward-looking statements contained in this neelsase speak only as of the date of this docunaht a
are expressly qualified by this cautionary statemen

Specifically, this news release contains forwarokiog statements relating tanticipated sales volumes
of metallurgical coal in fiscal 2011 and fiscal Z0lanticipated sales prices of metallurgical coalfiscal
2011; anticipated cost of sales in fiscal 2011;ieipated capital expenditures in fiscal 2011: aigated
development activities in No. 8 pit and anticipatading of such activities; and anticipated increasn
production volumes from No. 8 pit and the anticgubtiming thereof.

These forward-looking statements are based on icekigy assumptions regarding, among other things: n
material change in the geological and operating ditions in No. 8 pit; no material disruption in
production from the No. 8 pit or the No 7 undergrdwperation; no material variation in anticipatedal
sales volumes; no material variations in markets @ricing of metallurgical coal other than anticifed
variations; continued availability of and no mat@rdisruption in rail service and port facilitiegheer than
as anticipated; no material delays in the currenihg for completion of ongoing projects; financingl

be available on terms favourable to the Corporatiamo material variation in historical coal purcheg
practices of customers; coal sales contracts wélldmtered into with new customers; parties willcexe
and deliver contracts currently under negotiaticand no material variations in the current regulator
environment. The reader is cautioned that suclimgsions, although considered reasonable by Grande
Cache Coal at the time of preparation, may provbdadncorrect.

Actual results achieved during the forecast penwitl vary from the information provided herein as a
result of numerous known and unknown risks andntgiogies and other factors. Such factors includet

are not limited to: uncertainties associated geatay and operating conditions in the new No. 8 pit;
uncertainties associated with production levelsingirdevelopment of the new No. 8 pit, changes in
general economic, market and business conditionsguainties associated with estimating the qugntit
and quality of coal reserves and resources; comtyqatices, currency exchange rates, the availapitit
credit facilities for capital expenditure requirents, debt service requirements; dependence on gesin
rail system; changes to legislation; liabilities hierent in coal mine development and production;
competition for, among other things, capital, aaiions of reserves, undeveloped lands and skilled
personnel; geological, mining and processing tecAhproblems; ability to obtain required mine licess,
mine permits and regulatory approvals required togeed with mining and coal processing operations;



ability to comply with current and future environmt@ and other laws; actions by governmental or
regulatory authorities including increasing taxesdachanges in other regulations; and the occurreote
unexpected events involved in coal mine developameshproduction; and other factors, many of whick a
beyond the control of Grande Cache Coal. Thesefaistors are discussed in Grande Cache Coal's Ahnua
Information Form for the fiscal year ended March, 2010, as filed with Canadian securities regulgtor
authorities.

There is no representation by Grande Cache Coal dlctual results achieved during the forecast perio
will be the same in whole or in part as those fastcand Grande Cache Coal does not undertake any
obligation to update publicly or to revise any betincluded forward-looking statements, whetheaas
result of new information, future events or othemyiexcept as may be required by applicable séesirit
laws.

The Toronto Stock Exchange has neither approvedlisapproved
the information contained herein.



