GRANDE CACHE COAL CORPORATION
NEWSRELEASE

GRANDE CACHE COAL CORPORATION RECEIVES
REGULATORY APPROVAL FOR NEW NO. 12 SOUTH B2 UNDERGROUND
OPERATION AND PROVIDES OPERATIONAL UPDATE

Calgary, Alberta, July 21, 2011 — Grande Cache Coal Corporation (GCE-TSX) ("GraBdehe Coal" or

the "Corporation”) is pleased to announce that# teceived the amended mine permit and a new mine
licence from the Alberta Energy and Resource Cwasien Board ("ERCB") necessary to commence
development of its new No. 12 South B2 undergrooperation. The Corporation has been assembling the
necessary equipment, support facilities and infuastre required for the new mining area, which is
accessed from a previously mined area on the popre No. 12 South B2 underground operation imas a
estimated resource base of 12.3 million tonnes #mad Corporation anticipates coal production to
commence during the third quarter of fiscal 201Ricl begins October 1, 2011.

"The approval of the No. 12 South B2 undergrounerafion allows us to maintain production levelgrro
underground mining as we transition our workforoel @quipment from our current No. 7 underground
operation, which is anticipated to be depleted witthe next twelve months" said Robert Stan, Grande
Cache Coal's President and Chief Executive Offiééte are pleased to receive the ERCB approvals for
our new No. 12 South B2 underground operation &satvital component of our long term plans antl wi
contribute to our goal of increasing our annualdpiciion to a target rate of 3.5 million tonnes bg £nd

of fiscal 2013."

Operational update

- Grande Cache Coal sold 0.39 million tonnes of chaing the three months ended June 30, 2011,
compared to 0.45 million tonnes in the same pedbthe prior year. An equipment malfunction at
Westshore Terminals in the latter part of June sinigping delays resulted in two vessel loadings
(approximately 70,000 tonnes) being delayed uhélftrst week of July. Metallurgical coal accounted
for approximately 84% of the total sales volumehviite remainder being thermal coal.

- The Corporation expects that first quarter saldsnaes will be the lowest of the fiscal year due to
lower production levels at the No. 8 surface pi #me vessel delays at Westshore Terminals. The No.
8 surface pit is still in the early stages of prctihn and coal volumes are being impacted by tight
mining conditions and a strip ratio that is highiean that expected for the life of the mine. Thidah
stages of mining have also resulted in a highepgnton of oxidized coal, which is sold as thermal
coal. The Corporation continues to anticipate ahsaées volumes of 2.2 to 2.4 million tonnes for
fiscal 2012 however sales volumes are now projetctda on the lower end of the range.

- The Corporations average selling price for metglkal coal during the first quarter of fiscal 20d:as
approximately US$227 per tonne, which includedyearer tonnage from the previous fiscal year and
shipments under annual price contracts.



- Benchmark contract price settlements for the highaality metallurgical coal for the second quarter
of fiscal 2012 have been settled at approximateB$815 per tonne. The average selling price of
metallurgical coal for Grande Cache Coal in theosdcquarter of fiscal 2012 is anticipated to be
approximately US$255 to US$265 per tonne, whickuthes shipments contracted at annual prices and
trial cargos to potential new customers.

Grande Cache Coal is an Alberta based metallurgical mining company whose experienced team of
coal professionals are managing a mine that predowetallurgical coal for the steel industry anddisol
coal leases covering over 22,000 hectares contpamnestimated 346 million tonnes of coal resounces
the Smoky River Coalfield located in west-centrithékta. Grande Cache Coal's common shares aré liste
on the Toronto Stock Exchange under the tradingosytGCE".

For further information, please contact:

lan Bootle
Vice President, Finance and Chief Financial Officer

Grande Cache Coal Corporation
Suite 1610, 800 - 5th Avenue S.W.
Calgary, Alberta T2P 3T6

Canada

Telephone: (403) 543-7070
Facsimile: (403) 543-7092

www.gccoal.com
Forward-L ooking Statement Advisory

In the interest of providing Grande Cache Coalaraolders and potential investors with information
regarding Grande Cache Coal, including managemassessment of Grande Cache Coal's future plans
and operations, certain statements in this nevesisel are "forward-looking statements" within thenieg

of applicable Canadian securities legislation. dme cases, forward-looking statements can be fimhti

by terminology such as "anticipate", "believe", fitaue"”, "could", "estimate", "expect", "forecast",
"intend”, "may", "objective", "ongoing", "outlook";potential”, "project, "plan", "should", "target"
"would", "will" or similar words suggesting futur@utcomes, events or performance. The forward-lapkin
statements contained in this news release speakasnbf the date of this document and are expressly

qualified by this cautionary statement.

Specifically, this news release contains forwamklog statements relating tanticipated sales volumes of
metallurgical coal in fiscal 2012; anticipated sajgices of metallurgical coal in fiscal 2012; aipated
development activities in No. 12 South B2 undergbwperation and the anticipated timing of such
activities; anticipated increases in productionuveés from No. 8 pit and No. 12 South B2 underground
mine and the anticipated timing thereof.

These forward-looking statements are based onicéwty assumptions regarding, among other thirigs: t
the Corporation will be able to attract and ret#ie necessary workforce personnel to support the
expansion of its operation; no material changthégeological and operating conditions in No. 18 pd
material disruption in production from the No. & pr the No. 7 underground operation; no material
disruption in development of, or production fromme tNo. 12 South B2 underground operation; no nedteri
variation in anticipated coal sales volumes; ndemal variations in markets and pricing of metedical
coal other than anticipated variations; continuedilability of and no material disruption in raiérvice



and port facilities other than as anticipated; naterial delays in the current timing for completioh
ongoing projects; financing will be available onnbs favourable to the Corporation; no materialatan
in historical coal purchasing practices of cust@neoal sales contracts will be entered into widwn
customers; parties will execute and deliver com¢raarrently under negotiation; and no materialatamns
in the current regulatory environment. The redd@autioned that such assumptions, although cereid
reasonable by Grande Cache Coal at the time oipaipn, may prove to be incorrect.

Actual results achieved during the forecast pewdbvary from the information provided herein asesult

of numerous known and unknown risks and uncerggngind other factors. Such factors include, but are
not limited to: uncertainties associated with ggalal and operating conditions in the new No. 8gpitl

the new No. 12 South B2 underground operation; miaicgies associated with production levels during
development of the new No. 8 pit and the new NoS&@dth B2 underground operation, changes in general
economic, market and business conditions; unceéktaiassociated with estimating the quantity aralityu

of coal reserves and resources; commodity pricegegcy exchange rates, the availability of credit
facilities for capital expenditure requirementsptservice requirements; dependence on a single rai
system; dependence on a single port facility fquogk sales; changes to legislation; liabilitiesardnt in
coal mine development and production; competition famong other things, capital, acquisitions of
reserves, undeveloped lands and skilled persogrelpgical, mining and processing technical prolsiem
ability to obtain required mine licenses, mine piésnand regulatory approvals required to proceetth wi
mining and coal processing operations; ability dmnply with current and future environmental andeoth
laws; actions by governmental or regulatory autfewiincluding increasing taxes and changes inrothe
regulations; and the occurrence of unexpected svamblved in coal mine development and production;
and other factors, many of which are beyond therobof Grande Cache Coal. These risk factors are
discussed in Grande Cache Coal's Annual Informdfimmm for the fiscal year ended March 31, 2011, as
filed with Canadian securities regulatory authesti

There is no representation by Grande Cache Cobhttiaal results achieved during the forecast pleniibl

be the same in whole or in part as those forecabGrande Cache Coal does not undertake any dbligat
to update publicly or to revise any of the includedvard-looking statements, whether as a resutiev
information, future events or otherwise, exceptay be required by applicable securities laws.

The Toronto Stock Exchange has neither approvedlisapproved
the information contained herein.



